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File No.: 01.060.40477 1.065.2008-2-0049

Mr, Steve P oizner, Insurance Commissioner
Califolnia Department of lnsurance
300 capitol Mall, suite 1700

Sacramento, CA 95815

Dear Commissioner Poizner:

Enclosed is the Organized Automobile Fraud Activity Interdiction ("Urban Grant") Plogram
Annual Report for f,rscal year 2007108, which is mandated by Assembly Bitl (AB) 1050
(Chapter 885, 1999). This reporl, which is provided for informational purposes only, contains

information on the Department's program expenditures and statistics regarding task force
activities.

\] A, lã4eq',-ì
J. A. FARROW
Comrnissioner

Enclosures

If you have any questions regarding this
Chief Debbie Vertar, commandel of our

Sincerely,

report, please do not hesitate to contact
Enforcement Services Division, at (916) 445-3253.
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State af California

M e m o r a n d u m

Date: October 30, 2008

To: Assistant Commissioner, Staff

Business, Transportation and Housing Agency

FTom: DEPARTMENT OF CALIFORNIA HIGFTWAY PATROL
Enforcement Services Division

FileNo.: 060.A04771.065.2008-2-0049

SubJect: ORGANIZED AUTOMOBILE FRAUD ACTIVITY INTERDICTION (URBAN
GRANT) AB 10s0 PROGRAM - FTSCAL YEAR 2007108 ANNUAL REPORT

Attached is the Organized Automobile Fraud Activity Interdiction Program ("Urban Grant")

Annual Report for fiscal year 2007108, which is mandated by legislation, contained in

Assembly Bill (AB) 1050. This legislation requires the California Highway Patrol to provide an

annual report of program expenditures to the Commissioner of the Department of Insurance.

This annual report, which is provided for informational purposes only, contains information and

statistics regarding task force activities, as well as the Department's expenditure of program

funds. Any questions concerning this information should be directed to Captain Mark Brunet,

Field Support Section, at (916) 445-0752.
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D. A. VERTAR, Chief

Attachments

CHP 51WP (Rev 1 1-86) OPI 076

Søfely, Service, ønd Security



SCHEDULE A

BUDGET ÄNÄLYSIS
I

i

ADDITIONAL JULY BILLING
FM3 ADDITIONS

PROJECT
BUDGET

BXPENDITURBS
YEAR-TO-DÄTE

YEAR.TO-DATE
DNCUI\{BRANCES

PROJECT
ßÄLANCE

PERSONAL SDRVICES
Salarics & Wagcs:

Uniform
Ovcrtirne:

Uniform
Less: Salary Savings

Subtotâl Persontl Services

STÄFF BENEFITS
OASDI
Hcalth, Dental & Vision
Rctircmcnt
Workers' Conpensation
Industrial Disability
Benefit Ådj.
Mcdicare Taxation

Sub-total Staff Dencfits

TOTAL PERSONAL SERVICES

OPERATING EXPENSES

Gcneral Expcnse

Printing
Communications
Travel-In-State
Travcl Out-of-State
Training
l\{IS/Data Processing
Subsistence & Pcrsonal Care
Vchiclc Operations

Totll Opcrlting Expcnses

EOTIIPMENT

OE&B TOTÄL

TOT,{L PROGRA¡\,I

Notc: 10 Unifornred Positions

I I 6,000

I 50,000

0

749,073

t2'7,716

.0

66,927

22,284
0

966,000

0

89,000

306,000

61,000

600

1,000

I 4,000

876,789

n

9s,320
286,236

'10,7 t3
0

-8,902

12,713

89,211

0

-6,320

19,764

-9,713

600

9902
t.287

47t,600

t,437,600

5,000

3,000

0

6,000

0

I 0,000

5,000

7,700
90,000

456,080

1,332,869

I 5,520

t04,'r31

655

0

0

4,250
0

3,594

0

3,480

4,345
3,000

0

1,750

0

6,406
5,000

4,220
107,s66 -17.566

126,700

290,000

416,700

r.854,300

1t9,546

149,900

269,446

I,602.315

7,154

140,1 00

147,254

251.985
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SCHEDULE B

ORGANIZED AUTOMOBILE FRAUD ACTIVITY INTERDICTION PROGRAM

ACTIVITY SUMMARY FOR EACH COUNTY'S TASK FORCE
Fiscal Year 2007-08

Source: Deparlntenl of lusn'ance - Fraud Dit'ision

Alameda 98 41 40 29

Los Aneeles 41 36 83

Riverside 29 13 il l6

Sacramento 71 ¿3 23 t6

San Bernardino 29 40 47 34

San Dieeo 190 75 41 47

San Francisco 24 3 5 2

Santa Clara 51 33 )'7 ZJ

Éffit



O RGANIZED AUTOM OB ILE FRAUD A CTIVITY INTERD I CTI ON
(URBAN GRANT) AB 10s0 PROGRAM

The funding mechanism, as mandated by AB 1050, is based upon an annnal imposition of
fifty cents ($.S01 on each insurer doing business in the state, for each vehicle insured
under an insurance policy issued by the insurer. Assernbly Bill 1050, which became
effective January l,2000,legislatively mandates 15 percent of all revenues,
approximately $1.9 million, be used by the CHP to increase its investigative efforts to
combat automobile fraud activity.

BUDGET ANALYSN

The CIfP conducts fiscal accountability tracking for its uniformed members who
participate in the AB 1050, OrganizedAutomobile Fraud Activity Interdiction Program.
A total of ten offrcer positions have been allocated for this purpose. Los Angeles County
has three positions assigned to the task force, San Diego County has two positions
allocated, and four counties (Riverside, San Bernardino, Sacramento, and San Francisco)
have one position each assigned to the respective task force. Alameda County and Santa

Clara County share one officer dedicated to task force functions. This fiscal
accountability tracking includes the following: Personal Services/Wages, Staff Benehts,
Operating Expenses and Equipment.

The attached Schedule A represents the year-end totals for fiscal year 2007108.

ACTIVITY SUMMARY

The CHP tracks and reviews the activity of the AB 1050, Organized Automobile Fraud
Activity Interdiction Program. In doing so, the CHP has established a cohesive lapport
with the task force and provides support when needed.

The attached Schedule B represents the activity sumn'r.ary for f,rscal year 2007108,

CONCLUSION

This cooperative effort has yielded very positive results for law enforcement agencies and
insurance carriers in Califolnia. Organized automobile fraud threatens Californians'
safety and has û'emendous impact financially. As these climes continue to manifest
themselves, they must be matched with sound investigation. Ongoing use of these
resources will continue to deter organized automobile fraud,


